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E.O. 11652: N/A 

TAGS: MASS, CO 

SUBJECT: FY 77 FMS FINANCING 

REF: A) BOGOTA 6537 B) STATE 184382 C) LISBON 5307 
D) SECDEF MSG DTG 081954Z AUG 77 

1 . WE HAVE OMITTED FOLLOWING ARTICLES AND SERVICES FROM 
LIST OF ITEMS PROPOSED FOR FY 77 FMS FINANCING BEFORE 
SUBMITTING FOR FORMAL INTERAGENCY REVIEW: A) ASSIGNMENT 
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OF $200,000 TO PAY COLOMBIAN NAVY'S FMS CASH ARREARAGES 
(PARA l.B. OF REF A) AND B) REHABILITATION OF COMMUNICA- 
TIONS EQUIPMENT AND VEHICLES, AS WELL AS PURCHASE OF 
REVOLVERS FOR NATIONAL POLICE. 

2. IN ORDER FOR US TO PROVIDE EXTRAORDINARY DEBT RELIEF 
REQUESTED, WE MUST BE PREPARED TO PROVIDE MORE SUBSTANTIAL 
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JUSTIFICATION THAN HAS BEEN ADVANCED, VIZ. POTENTIAL 
EMBARRASSMENT TO COLOMBIAN SERVICE IF IT WERE COMPELLED TO 
SEEK SUPPLEMENTARY ALLOCATION FROM FINANCE MINISTRY TO PAY 
FMS DEBTS. IF COLOMBIAN NAVY IS ABLE TO BUY 4 PORTUGUESE 
ANDRADE CLASS CORVETTES (REF C), SURELY IT CAN AFFORD TO 
PAY ITS RELATIVELY SMALL FMS CASH ARREARAGE. 

3. IN ABSENCE OF POLICY REVISION TO PERMIT GENERAL USE OF 
FMS FINANCING FOR OPERATIONS AND MAINTENANCE, WE CONSIDER 
IT INAPPROPRIATE TO ENTER AGREEMENT ENABLING COUNTRY 
WHICH AT PRESENT HAS SUBSTANTIAL INTERNATIONAL RESERVES 

TO USE FMS LOAN TO FINANCE PREDICTABLE MAINTENANCE REQUIRE- 
MENTS. 

4. RE REF D, ALTHOUGH COLOMBIAN NATIONAL POLICE MAY BE 
ADMINISTRATIVE DEPENDENCY OF NATIONAL MILITARY SERVICE 
OR MINISTRY OF DEFENSE, CIVIL LAW ENFORCEMENT IS NOT 
PURPOSE FOR WHICH FMS SALES MAY BE MADE OR FINANCED. WE 

THEREFORE HAVE NOT INCLUDED SALE OF REVOLVERS TO COLOMBIAN 
NATIONAL POLICE IN LIST OF ARTICLES ELIGIBLE FOR FMS 
FINANCING. 

5. COMMENTS IN PARA 2 ABOVE APPLY EQUALLY TO MOD DESIRE 
TO USE $300,000 OF FY 76 LOAN TO LIQUIDATE OUTSTANDING 
DEBTS. 
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6. WE WILL INFORM YOU WHEN ARRANGEMENTS HAVE BEEN MADE 
FOR SIGNING OF FY 77 LOAN AGREEMENT. 

VANCE 
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